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INDUSTRY

The scarcity of fuels and industrial raw materials seriously handi-
caps Hungarian industry. As a result of the peace treaties, the nation
lost 64 per cent of its coal reserves; and most of those which remain
consist of lignite. All of the salt and natural gas, and most of the iron
ore were also lost. The only minerals which are found in any quantities
within the present boundaries are bauxite and building stone. With
the loss of the surrounding highlands, most of the nation's forests
were also transferred to its neighbors. Only some 12 per cent of its
present territory is forested, and it is necessary to import considerable
amounts of timber each year. With such limited resources, manufac-
turing has little opportunity to assume major importance, and so today
it occupies the attention of only 18.6 per cent of the working popu-
lation.

The greater number of the industries which do exist are concerned
with the preparation of food products or beverages. Flour milling,
sugar refining* brewing and distilling are typical of this group. Second
in importance are the textile industries, especially those engaged in
the spinning and weaving of cotton. This group has grown rapidly in
recent years, and some textile fabrics are actually sold abroad, although
normally imports far exceed exports. The chemical, leather and glass
industries are also of importance, and have been growing. In fact,
there has been a general advance in industrialization since the World
War, measured both by the numbers employed and by the value of
the product. As a result, the total value of manufactured articles pro-
duced annually exceeds the value of field crops. This does not mean,
however, that Hungary is likely to become an industrial nation. In-
stead, it is likely that this -activity will always be subordinate to
agriculture.

TRANSPORTATION

The rivers were long the principal avenues of transportation in
Hungary. Their importance declined with the construction of roads
and railroads, but the Danube continued to be extensively used. This
river was improved by deepening and straightening- its channel, and it
carries much local and international commerce. The Tisza is also
navigable, but it is not extensively used due to the variation in water